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Economic indicators 2023

(est)

2024

(forecast)

2025

(forecast)

Inflation ADB 5.0% 5.0% TBC

BPNG 3.0% 4.5% 4.0%

IMF 5.7% 4.7% TBC

Westpac 4.0% 5.0% 4.5%

GDP growth ADB 2.0% 2.6% NA

BPNG 2.5% 5.0% 3.7%

IMF 3.0% 5.0% 3.1%

Westpac 2.5% 3.5% 4.6%

ADB forecasts as at Dec 2023; BPNG as at September 2023; IMF as at November 2023; Westpac as at January 2024
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Resources a swing factor but domestic demand matters
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• China and the rest of Asia are well positioned to contribute strongly to global growth in 2024 

and 2025 as economic development and the global green transition fuel investment. There 

are some fears that the correction in the Chinese housing market will drag down the broader 

economy but the market is adjusting and stresses are being contained. 

• With consumers stretched, growth across the developed world will be sub-par and fickle. 

The US continues to surprise with strength and the IRA is the largest industrial policy the US 

has implemented in over 50 years.  

• In 2024 half of the world’s population faces a national election with the US Presidential and 

Indian National elections taking centre stage. China’s continued strong growth in trade with 

Asia, and success in research & development, may elicit further responses from the US. 

• US domestic policy is also a risk for the world: the US fiscal deficit is set to grind higher from 

an elevated 6% of GDP. 

• Softer global demand and ample supply has recently seen the price of oil move lower. 

However, developments in the Middle East represent a supply risk while OPEC has 

continued their current quotas try to offset rising US supply. 



Global & Trading Partner Growth Forecasts

2019 2020 2021 2022 2023 2024 2025 2026

World Economy 2.8 -2.8 6.3 3.5 3.3 3.3 3.1 3.2

US 2.3 -2.8 5.9 2.1 2.5 2.6 1.4 1.5

Eurozone 1.6 -6.1 5.6 3.3 0.4 0.5 1.5 1.5

Australia 1.8 -2.1 5.6 3.8 2.1 1.3 2.2 2.5

New Zealand 3.1 -1.5 6.1 2.4 0.7 0.5 1.6 3.3

Japan -0.4 -4.2 2.2 1.0 2.0 0.7 1.0 0.9

China 6.0 2.2 8.4 3.0 5.2 5.2 5.0 4.8

India 3.9 -5.8 9.1 7.2 7.7 6.5 6.4 6.3

Sources: Macrobond, Westpac Economics.
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PNG has its own unique price shocks
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Panama Canal/Red Sea has hit 

shipping rates…

…and global trade is slowing.
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Current policies limit but don’t correct Need more aggressive policies for net zero



Copper prices holding this high ground Nickel driven by cost of production
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“Belle Époque”
The urbanisation of 

China and India & 

plus shifts in overall 

demand; predates 

‘Green Energy’ focus
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Oil price shocks of 1980 and 2009 

peaked at US$120 barrel in year 

average terms (2023 dollars).

Average real price since 1975 is 

US$63/bbl.

• From 1935 to 1974 crude oil 

prices average around US$20/bbl 

with prices down to around 

US$10/bbl through the 60’s and 

into the 70’s,

• The two early oil price shocks, 

1975 & 1980, were a significant 

shift in the market with massive 

economic, social & political 

implications. 

• The 2008/2009 shock was due to 

surging developing world demand 

and was resolved by US fracking.

• In 2023 and into 2024 the US 

returns as the marginal producer.

Oil prices adjusted for inflation – in 2023 US dollars
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